‘ Laundering ’■ Alerted 
Police to Stonehouse 
By Christopher Sweeney 

Special to The Washington Post 

1 s, ‘SYDNEY, Australia, Dec. 30 
^-John Stonehouse tried to 
] “launder” more than.. $25,000 
J through two Australian banks, 

: apparently to make it impossi- 
1 ble to trace the money, two 
f weeks ‘ .before his arrest in 

* Melbourne. - 

* . According , to authoritative 
government sources, Mel- 
bourne police were first tip- 
ped off about Stonehouse’s 
presence here by one of the 
banks when . they became sus- 
picious of the transfer, or- 
dered only .days after the 
money - had been first depos- 
ited in cash. Both accounts 
were in .the name of Mildoon, 
a. .false identity assumed by 
Stonehouse. 

The bank officials, accord- 
ing to police, at first believed 
that the mysterious but obvi- 
ously upper-class Englishman 
calling himself Mr. Mildoon 
was iri fact the missing' aristo- 
crat Lord Lucan, who is 
wanted for murder u by Scot- 
land Yard and /believed' to be 
hiding in' Australia. *;f 
' Government ' sp.Urce$;\ have 
now admitted that police cir- 
culated a false story last. week, 
that Stonehouse’s presence 
here was first, detected .by. a 
sharp-eyed immigration offi-j 
,cial in Perth, who becanie. sus-; 
picious of the passport he wasi 
carrying. Apparently the false; 
stories were (put out to dis- 
guise the fact that banks here j 
sometimes volunteer infprma-; 
tion about- customers’ private- 
financial transactions. to police 
and other, government' depart- 
ments. • jV 5 - 5 ‘ . • , • • 

, Meanwhile, ; it was. also: 
learned today that Stonehouse 1 
had indicated to the Austra- 
lian government that ^ he will 
resign his seat in. the British 
House of Commons if he is 
permitted to settle here as an 
immigrant. In a private letter 
to the minister for labor and 
immigration, Clyde Cameron,: 
last week- Stonehouse indi- 
cated that he would resign if 
Australia approved his. appli- 
cation to remain. • 

Since Cameron is now not 
expected to make a final deci- 
sion on the application for 
some weeks, it is assumed that' 
Stonehouse’s resignation will 
be dealyed until then. Austra- 


lia is waiting, to study reports 
on the former minister’s disap- 
pearance and financial affairs, 
which are expected within the 
next few days from the FBI 
and Scotland Yard. 

British Prime Minister Ha- 
rold Wilson is understood to 
have privately assured Can- 
berra that allegations that Sto- 
nehouse was connected to an 
espionage ring in the 1960s are 
untrue, . although he added 
that there had been a major, 
but secret, security check on 
him in 1969 and 1970. 

For the past two days, Sto- 
nehouse and his wife have 
been resting at the house oj 
an old acquaintance. 

Newspapers Attack 
Lenient Treatment 

Agence Prance-Presse 

CANBERRA,. Dec. 30— Aus 
tralian newspapers today at 
tacked the government/for it* 
leniency toward runaway Sto 
nehouse. . V. .. . 

Editorials noted that othei 
persons who were not mem 
bers of Parliament had beer 
jailed for. entering on a falsi 
passport, as Stonehouse did. 

Immigration Minister Clyd< 

1 Cameron said in a televisior 
broadcast today: ‘If Mr. Ha- 
rold Wilson entered Australia 
as a gypsy in disguise oi 
Queen Elizabeth entered Aus 
tralia as a pixie ih disguisi 
and their identities were- sub 
sequently established, th'ej 
. would be entitled to remain.” 

British - ' Commonwealth 
• members of Parliament are al 
lowed to enter Australia with- 
out undergoing passport for- 
malities. 


